About Steinhauer
& Company

Since 1991, Steinhauer & Company provides services
to individuals, small and medium sized businesses.
Services are Management, Accounting, Financial,
Business and Personal Taxation consulting and prepa-
ration.

In working with businesses and individuals the ap-
proach is to understand the client needs and mold
their, taxation, management and accounting reporting
around those needs. Steinhauer & Company goes
above and beyond your bookkeeping and tax prepara-
tion needs but analytical analysis, research, education
and true financial services in keeping you in control.

Earning a Bachelors of Science Degree in Account-
ing, Mastery Certificate in MS Excel and 30 plus
years experience, which since 1991 opening the doors
at Steinhauer & Company. Client commitment and
professional services have been the top most im-
portance for this firm.

Services range from interim reporting, employee
training, financial and management reporting, Busi-
ness Intelligence and analytical process and much
more. Client information is stored and accessed on
purchased software/and hardware in the office not on
third party servers and clouds as known, which have
much controversy with client information.

Call today and ask about the different packages avail-
able from daily, weekly, monthly, quarterly, annual
or what ever your needs could be.

Always looking for additional clients,

referrals go long way!

E-mail David@Steinhauerco.com

Website: www.Steinhauerco.com
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Knowing Your
Taxes

Steinhauer & Company

Since 1991

AUTHORIZED

PROVIDER

Helping People with Accounting,

Business Management and Taxation

David Steinhauer — BSA
632 2nd Avenue
Baraboo, WI 53913
Phone 608-356-8883

E-Mail David @Steinhauerco.com / Website Steinhauerco.com

Your Tax Return

Income

Adjustments to Income

Adjusted Gross Income

Itemized Deductions / Standard Deduction

Qualified Business Income Deduction

Taxable Income

Gross Tax

Credits

Other Taxes

Net Tax

Payments Withholdings Ect

Refunds / Tax Due

Helping others through complex
financial services since 1991

Tel: 608-356-8883

Thank You for Your Business




Knowing Your Taxes

Below is a quick outline to help you understand your taxes.
Not every tax return is created equal, while someone may
take credits and others can't depend on income levels, de-
pendents, investments, certain expenditures and more. Dis-
closure not all adjustments and credits for Federal/State in-
come taxes are presented below, but the most frequently
used. Following is intended as a summery only.

Income:

e Income Subject to Social Security Medicare Tax:
Wages, Profit from Sole-Proprietor , LLC and Partner-
ships.

e Income not subject to Social Security Medicare;
Rental, Investment, Long Term Capital Gains (Max. tax
rate 20%), Gambling Winnings, Pensions, Taxable So-
cial Security Income

e Taxable Social Security Benefits - Generally Income
over benefits $25,000 Single, $32,000 Married Filling
Joint (benefits included in income prorated above limits)

Adjustment to Income:
Adjustments to income effects your taxes by your income tax
rate, the rate starts at 10 percent and Caps at 37%. A $1,000
adjustment is worth $100 to $396 in tax savings based on
criteria. Adjustments consists of:

e  Educator expenses

e  Certain business expense of reservists, performing arts
and fee basis government officials

Health Savings Account
Moving expenses
One half of self employment tax

Self employed SEP, SIMPLE, and Qualified Retirement
plans, IRA deductions.

Self employed health insurance deductions
Penalty on early withdrawal of savings
Alimony payments

Student loan interest, Tuition and fees deduction
Domestic production activities

Qualified Business Income Deduction up to 20% on
business income
AGI - Adjusted Gross Income is your total income less
above adjustments if any.

Itemized Deductions/Standard Deductions:
Itemized Deductions are Medical costs greater than7.5-10%
AQI, State Paid or Withheld Taxes, Property Tax, Mortgage
Interest, Donations, Casualty Losses, Taxes are limited to
$10,000 annually. If greater than standard deduction.
Standard deduction 2019 is $24,000 for married filing
joint, $12,200 single and head of household.

Personal Exemptions 2019 Non Eliminated

Credits:

There are a variety of credits and what your credit may total is the
amount that is subtracted from your gross tax. Credits are based on
expenditures, income level, dependents and other factors, call for
details. Remember, you have to have taxable income and a gross
tax to receive most credits. A $1,000 dollar credit produces $1,000
off your gross tax. Credits are as follows:

Foreign Tax Credits - Taxes Paid Foreign Counties

Child and dependent care —Figured by percentage of Child
Dependent care expense and income level

Elderly or disabled - Low Income Individuals over 65

Education Credits - Hope and Life Time Learning Credits
from Tuition Expenses from Qualified Schools

Residential Energy Credit— Credit varies by property solar
power, windows and doors ect, call for detail.

Retirement Savings Contribution Credit - Income Level
based on amount contributed for retirement.

Child Tax Credit - for dependents under age 16
Mortgage Interest Credit (Must be QMCC Loans)
Qualified Adoption Expense Credit

Alternative Minimum Tax — High Income Earners

General Business Credit - Variety of credits (New) Health
Care Premium for employee covered plans.

Other Taxes:

Self Employment Tax, this is figured by self employment
income through LLC K-1’s and self employment income.
Income Year (2018-2019) to 128,400 at 12.4% for Social
Security and Medicare unlimited income at 2.9% Medicare
Tax or total 15.3%

Tax on early distributions of IRS, 401K, Pensions ect tax is
10 percent of distributions under age 59 1/2 or exceptions
may apply

Advanced Payments for Earned Income Credit

Healthcare Individual Responsibility Payment— Tax im-
posed on individuals with no health care insurance.

Payments:
Income Tax Withholdings Estimated , Extension Payments
American Opportunity Credit - Tuition credit above limited to
tax Liability.
Net Premium Tax Credit - For individuals that have their
health care through the Marketplace.
Earned Income Credit
Excess Social Security and Tier 1 Withholding

Additional Child Tax Credit For Dependents under age under
16 for taxpayers that did not make the full credit above.

Credit for Federal Taxes Paid on Fuels (Farming Mainly)

Other Provisions

e Net Premium Tax Credit Reconciliation of Income
and insurance premiums

®  The Individual Shared Responsibility Provision tax
imposed on individuals without health care insurance.

Earned Income Credit

The maximum amount of credit for Tax Year 2019 is:
®  $6,557 with three or more qualifying children
e $5,828 with two qualifying children

®  $3,526 with one qualifying child
$529 with no qualifying children Investment income
must be $3,500 or less for the year.
Maximum Credit Amounts—Income Level Applies

e Reminder - All Business Form 1065 are now due
by March 15th , Extensions may be filed on or
before. Large penalties are assessed for each
K-1 not filed timely.

e Qualified Business Deduction (Potential 20% off
income from business profit)

Wisconsin Departure from federal tax, there are approximately
51 additions and subtractions, too many to list here. Major
additions or subtractions listed below, state tax rates in 2019
3.06% - 7.65%

Capital Gains Tax 70% of Gain
Taxable Social Security Subtracted
Tuition Investment in state fund

Tuition Paid to a Wisconsin University or higher Educa-
tion

Child Care if not all ready pre-taxed

Heath Insurance paid if not already pre taxed

State income tax refund claimed on federal 1040
Renters / Property Tax Credit Maximum $300

Married Couples Credit Maximum $480

Homestead Credit, Income less than $24,680

Add to state tax any sales tax not charged on goods or
services purchased over the internet

Please Call for any Questions

1-608-356-8883



